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An island in the sun awakens to its own worth

By Otto Pohl

CASTRIES, St. Lucia
lan Hutchings, 58, a retired schoolteach-
A er from Leeds, England, and his wife,
Eileen, decided to visit the Caribbean is-
land of St. Lucia last summer on a whim.

An investment in a retirement home in
southern Spain had just fallen through, and
they were casting about for new places. Two
weeks and one impulsive decision later, the is-
land became their new place to live.

They bought a one-bedroom apartment of
911 square feet, or 85 square meters, for
$450,000. It is being built in The Landings, a
development that has just broken ground on
the north end of St. Lucia, but similar apart-
ments in the same development already are
selling for about a third more.

“For once it appears that we were in the
right place at the right time,” Hutchings said.

Now that the region’s post-9/11 doldrums
have dissipated, several factors — housing sup-
ply, rising international profile and improved
air accessibility — are converging to make St.
Lucia one of the most dynamic real estate mar-
kets in the Caribbean. Relatively undeveloped
and blessed with a gorgeous, twisting volcanic
terrain, St. Lucia has several large condomini-
um projects scheduled for completion this
year and many more planned.

Also, the island will play host to the 2007
World Cricket Cup, so hotels are adding thou-

sands of rooms, and American and European
airlines are expanding their schedules to its
two airports.

The boom is coming none too soon for the
former British colony, which gained its inde-
pendence in 1979.

For decades, St. Lucia’s economy was based
on banana sales to Europe, which gave prefer-
ential treatment to its former colonies in the
import market. Since the World Trade Organi-
zation declared such preference illegal in 1997,
St. Lucia’s banana exports have dropped by 80
percent. That contributed to a drop of almost 5
percent in the island’s gross domestic product
in 2000-2001; then St. Lucia faced the region-
wide tourism decline that followed the attacks
of Sept. 11, 2001.

But tourism, which has become the primary
economic driver, is rising again.

In the capital, Castries, where about a third

Several developments
are being built on St.
Lucia, including The
Landings, above, and
Discovery at Marigot
Bay, right. Residents use
the local ferry, left, to
reach the other side of
Marigot Bay.

of the island’s 166,000 inhabitants live,
half-hour traffic jams can form on the
narrow traffic circles during rush hour.
Development is uneven. Toward the
south, away from the tourist centers, the
economies of small towns like Souffri-
ére are mired in a kind of torpor, where hole-
in-the-wall pharmacies carry little more than
aspirin and condoms and grocery stores line up
a few brightly colored imports on dusty shelves.
To attract international investment, the is-
land is following the example of Barbados, said
Robert MacLellan, managing director of
MacLellan Associates, an international resorts
consultancy on Trinidad. Barbados lowered
taxes to acquire its current prosperity, and St.
Lucia now has done the same: Land taxes for
foreigners were slashed and new hotel devel-
opments received tax concessions. Govern-
ment initiatives have been helped by exchange

rates, as a strong euro and pound make island
property, which is valued in U.S. dollars, at-
tractive to Europeans.

The island’s new developments focus heav-
ily on luxury. Closest to completion is Discov-
ery at Marigot Bay, a cascade of two- and
three-story apartment-hotel buildings on 7.3
acres, or 3 hectares, around a steep bay on the
protected, Caribbean side of the island.

Units are sold to individual investors, who
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receive 99-year title leases, the maxi-
mum allowed by law for land along the
coast. They are allowed to occupy the
units for as much as seven weeks a year,
with the apartments added to the hotel
room inventory for the rest of the time.
Part of the profit is distributed to the
owners.

Regulations in the nearby United
States strictly circumscribe the market-
ing of such investments, so the de-
veloper, John Verity, has concentrated on
European investors for the 57-room proj-
ect. Fifty-two have been sold, he said.

Built with dark Jatoba wood from
South America and with stainless steel
appliances and high-quality furnish-
ings imported from Europe, Discovery
units begin at $630,000 for a 1,430-square-foot
two-bedroom apartment with a 716-square-
foot balcony. Hotel room rates start at $290 a
night and rise to $1,740 a night for a three-bed-
room suite during winter, the peak season.
Verity also is building a small shopping mall
and a number of bars and restaurants around
the bay to cater to guests’ needs.

From the construction site, yachts from
America and Europe can be seen bobbing in
the bay, a scene framed by the mangrove
swamps at the water’s edge.

On the Atlantic side of the island, The Plan-
tation on Cotton Bay appeared to be in con-
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struction chaos, with missing windows and
churned-up landscaping dotted with plywood
signs spray-painted with directions for truck
traffic. Officials of the development company,
Plantation Beach St. Lucia, expect it to be fin-
ished by mid-year.

All but three of the 74 villas, townhouses,
and apartments have been sold, even though
the coast is windy and not considered a prime
location. Real estate analysts “never thought
we could be successful,” said Paul McNamara,
the project’s design coordinator.

The project has about 400 workers, making
it one of the largest employers on the island.
But some of its skilled people have been
poached by other developers, a common oc-
currence in the current construction boom, so
work is behind schedule.

Prices range from $495,000 for apartments
to $3.2 million for a seaside villa, which is 60
percent to 80 percent more than when the
project was announced two years ago, accord-
ing to the sales director, Gavin French.

Europeans have bought about two-thirds of
the units, North Americans about one-third.

Built near the island’s main golf course on a
sweep of land overlooking Cotton Bay, the de-
velopment’s apartment units are grouped
around a large central swimming pool.

Like the other new developments, The Plan-
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Exclusive Serviced Apartments

in Switzerland

Luxurious Seaside Living and Opera Tower

For sale/rent (Opera Tower) 3 rooms, amazing view
to sea & marina, nice balcony facing sea, completely
furnished, very high floor, magnificent!

For rent (Opera Tower) 2 rooms, outstanding view
of sea — fully furnished + magnificent pool view +
parking. Gorgeous!!

For rent (Opera Tower) 2 rooms, fully furnished,
outstanding, jacuzzi, fully equipped, with nice decoration
— a minute from the beach — Available now!!!

For rent (Hayarden St) 2 rooms, furnished, huge,
nicely redone. Great location to sea — Only $925!
For sale (Opera Tower) incredible 200 sqm., 3
outstanding view, high floor + huge balcony!

For sale (Opera Tower) 2 rooms, view to the sea +
pool, fully furnished. Amazing!

For rent (Opera Tower) 3rooms, front sea view,
furnished. Great price+parking+pool!

For rent (Luxury Tower) 4 rooms, sea view, furnished
+ parking + high floor!

For rent (City Square) Full 2 rooms, long term sea
view, modern, completely furnished, + walk-in closet!

www.residence-national.com
T+41 41 419 08 08

The art is in the detail
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Sa Vinya is the latest project
on the exclusive Bendinat
Estate, 9km west of Palma.
18 hole golf course, sea
views, top finishes - marble,
alc, SieMatic / Miele kitchens.
Second phase complete,
95% sold; phase 4 now on
sale, off-plan. 2 bed
2 bath from 550,000 euros.
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“The Caribbean does not get any better than this”.
Ultimate luxury in total privacy on Virgin Gorda,
British Virgin Islands. Five-Star private little rental
resort in its own right. 4 or 5 bedroom suites, 10ft
horizon pool, fully serviced, by wish fully catered.
www.katitchepoint.com
# 49-761-5562004 __ rentals@katitchepoint.de

LEASEBCK PROPERTY NEAR PARIS

Our latest investment opportunity with immediate proximity to Europe largest
recreation theme park. Brand new service apartments development, just 30 minutes
from Central Paris. Residence consisting of 220 apartments, from studios to 2
bedrooms all fully furnished. Indoor heated swimming pool and fitness centre.

5,3% guaranteed net rental return, Studio with parking 130 000 €

CONSEIL PATRIMOINE / NICE - PARIS - CANNES
Tel +33(0)4 97 03 03 33 info@french-real-estate.com

Sa Vinya Site Office: C/ Arquitecto Francisco Casas s/n
- 07181 llletes - Calvia - Mallorca

Tel: 972-54-6536687, 972-3-5498498 (Dafna)

Fax: 972-3-5498961
E-mail - gormand@zahav.net.il

gbendinat
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Tel. +34 971 703 690 » London office: 0207 731 8171
e-mail: info@bendinat.com - www.bendinat.com
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Appears every Friday in
IHT Classifieds.

More than 20 years developing
fine properties in Mallorca.

Invitation gratuite pour 2 personnes - Salon et Conférences

SALON NATIONAL DE LIMMOBILIER

Habiter et investir dans la France entiere

Acheter - Investir en locatif - Vendre - Louer - Faire gérer - Faire construire

23 au 26 mars 2006

Paris - Palais des Congres - Porte Maillot
10 h @ 19 h - Nocturne vendredi 24 mars jusqu’a 21 h - M° Porte Maillot
4 Parkings ® Porte Maillot ® Hatel Méridien ® Av. Ternes ® Place du Marché & Neuilly/Seine

www.salonimmobilier.com
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FISHERMEN HOUSES FROM

spoken in the office  florence.robert@sefiteg.fr  +33 (0) 5404 +33 5501818 Organisateur : Promo Expo Conseil Salons - 5, rue de la Tour - 75116 Paris - Salon autorisé par arrété du Préfet de la Région lle de France, Préfet de Paris, le 31-7-92.
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Commercial Properties

Reach a global audience of commercial real estate investors every other
Wednesday in the International Herald Tribune.

The new Commercial Properties feature appears on the following dates:

FEB.28 2PM

(GGRAND ESTATES

AUCTION COMPANY

call for a FREE color brochure March 29 August 2, 16, 30
USA+704.529.0026 April 12, 26 September 13, 27
: www. G - E - A.com May 10, 24 October 11, 25
o - ) June 7,21 November 8, 22
Located on the Bay Colony Golf Course, this 6,337 sq. ft. 4 BR plus library July 5,19 December 6, 20

custom built home on a one-acre setting affords the ultimate in luxury.
Master Suite w/ His & Her baths include large custom walk-in closets, elevator,
Living Room accented by exquisite marble floors, Sunroom and private lanai
with outdoor kitchen & wet bar overlooking the 12th and 13th fairways.

NAPLES, FLORIDA
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